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Goal of the project

The aim of the project is to analyze the relationship between economic and financial stability on the one hand, and investment, innovation and
entrepreneurship on the other hand, with a focus on the EU countries. The purpose is to see how the degradation of macroeconomic conditions and
firms' access to finance influence their investment behavior and the entrepreneurial activity. For this purpose we use firm-level statistics (AMADEUS

database) and perform sectorial comparison at EU level.

Short description of the projects

The economic and financial stability plays an important role in
promoting investment, in influencing the entrepreneurs’ decisions
and in enhancing the national innovativeness capacity. These aspects,
extremely important for the Furopean strategy for economic recovery
and job creation are not sufficiently explored in the literature, while
their empirical investigation is practically inexistent.

Project implemented by

Politehnica University of Timisoara

Implementation period
01.10.2015 - 30.09.2017

Main activities

1. We develop the research on three directions:

- analyze the link between stability and investments, considering
the sectorial particularities of the investments” determinants,
using FDI and firm-level data.

- investigate the role of the stability in enhancing the national
innovativeness capacity.

- explore the relationship between the economic stability and the
entrepreneurial activity, to see which are the economic sectors
where the entrepreneurial decision is sensitive to the evolution of
the macroeconomic fundamentals.

2. Manipulation of AMADEUS statistics for firms'financial statements
3. Econometric analyses and generation of results

4. Dissemination of results in international conference

5. Collaboration with international researcher and research stages for
young researchers involved in the project

6. Publication of empirical findings in high-ranked journals
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Applicability and transferability of the results

The findings have practical implications for investment and financial
managers of companies operating in different economic fields.
The results have also practical implication for fiscal and monetary
authorities, helping them to identify the elements that enhance the
investment and the entrepreneurial activity, in order to sustain the
economic growth and job creation. Further, relying on a sectorial
analysis, the findings give a complete understanding about the
determinants of investment and entrepreneurship, specific to each
industry.
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